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In MY 2021/22, EU citrus production is projected to drop 6.8 percent comparedpetheus

season to 10.7 MMT due to unfavorable weather conditions in the top EUpribaiscing

countries. Expected reductions in domestic supplies, higher demand for citrus derived from the
COVID-19 pandemic, and the reopening of the hospitality secigrancourage EU citrus imports.

Spain is the major citrus supplier to the EU market. United Kingdom, Switzerland, Norway, Canada,
and Serbia, followed by Brazil and the Middle East continue to be relevant EU citrus export markets.
In MY 2021/22, additionalssues concerning the rise of citrus production costs due to strong price
increases for agricultural inputs, electricity, logistics, and petrol may create economic disruption for
EU citrus growers.

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFH
NECESSARBYATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY




This report covers the commodities:
Oranges, Fresh

Orange Juice
Tangerines/Mandarins, Fresh
LemongLimes, fresh

Grapefruits Fresh

Disclaimer: This report presents the outlook foeshoranges, orange juickesh
tangerines/mandaringeshlemon/limes, andreshgrapefruits in the European Union (EU). This
report presents the views of the authors and does not reflect the official views of the U.S.
Department of Agriculture (USDA). The data is not official USDA data

Note: Effective January 1, 2021, the sepanaiid the United Kingdom (UK) from the European
Union (EU) is complete, including trade between both entitmethis report, unless otherwise
noted, AEUO means t he c.Howeeen Prodictiop, Supply, antt o u
Distribution (PSD) tablestill include numbers for EU27+UK in the columns "USDA official." Th
column "New Post" in the PSD tables only includes the EU27 (without UK). Please note that
this change "USDA official" and "New Post" cannot be compared as they represent diféeaent
sets.
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This report was a group effort of the following FAS analysts:

Ornella Bettini FAS/Rome covering Italy

Tania DeBelder USEU/FAS Brussels covering EU policy

Dimosthenig-aniadis FAS/Rome covering Greece

Carmen Valverde FAS/Madridcovering Spain and Portug&oordinator of
the EU Citrus Annual Report

Harmonized System (HS) Codes:

Oranges 080510

Orange Juice200911, 200912, 200919
Tangerines/Tangerine$80520, 080521, 080522, 080529
LemongLimes: 080550

Grapefruits 080540

MY Marketing year:

OrangesFresh October/September
Orange Juice October/September
TangerineBViandarins, Fresh October/September
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LemongLimes, fresh October/September
Grapefruits Fresh October/September

Abbreviations used in this report:

CAP  Common Agricultural Policy
CMO Common Market Organization
EC European Commi ssi on
EU European Union

F A'S Foreign Agricultural Service

F C O JFrozen Concentratedrange Juice
HA Hectares

TDM  TradeData Monitor

MY MarketingYear

MS EU Member State

MT Metric ton (1,000 kg)

MMT Million Metric Tons

PS&D Production, Supply, and Demand
$ U.S. Doll ar

EU Citrus Production and Exports May Decline in MY 2021/22
Executive Summary

EU citrusproduction is concentrated in the Mediterranean region. Spain and Italy repihesent

leading EU citrus producers, followed by Greece, Portugal, and Cyprus. For Marketing Year

(MY) 2021/22 (October/September), Post expects citrus productioclined®.8 percent compared

to the previous season to 10.7 MMT due to unfavorable weather conditidagpected decreased
production mainly in Spain, Italy, and Greece following a significant increase in MY 2020/21. Citrus
size and quality are expecteda® good. According to official data, total citrus production in MY
2021/22 for Spain, the major EU citrus grower, is forecast to decline almost 5 percent compared to
the previous season to 6.7 MMT. The expected Spanish citrus production is also 2 tllp&sren

than the average of the last five years. The decline is mainly due to the expected drop in mandarin
and lemon production that could not offset the stable estimated production in Spanish émanges.
MY 2021/22, the major concern for EU citrus grosves the rise of citrus production costs, as a
consequence of the strong increases in prices for agricultural inputs, electricity, logistics, and petrol.
This may create economic disruption to EU ciguswers ifthe final citrus price does not

compensate for their production costs.
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According to Eurostat, EU organic citrus planted area continues an upward trend for the last decade
andstandsat 56,738 HA in 2019, which meant 11 percent of total EU citrus planézd This

represents an increase of 11 percent compared to the lagtéver aver age. Spainés
production stood at 19,844 HA in 2020, representing around 30 percent of total EU organic citrus
production, an approximately 20 percent inceeedmpared to the last decade.

The Spanish fruit sector is committed to and focused on sustainable production, smart farming,
digital improvements, green packaging, and fruit qualitgre efficient harvest and processing
methods have resulted mmgherproductivity. Improvements in sustainable production are mainly
focused on the circular economy and use of renewable energies, asavakdscing waste, CO2
emissions, water footprint, and inputs, to produce more efficiently through reduced reseurce us
Technology and innovation, digitalization, smart farming, and Artificial Intelligence (Al) are key
factors in the overall Spanish fruit sector and enable the transitiied for inthe EU Farm to Fork

strategy (se&AIN Repor).

EU citrus consumption may continue trending upwardssponse to the COVHL9 pandemic and

the reopening of the hospitality sector. Dur@0/21, EU citrus consumption increased during the

EU citrus season, as consumers looked for foods to strengthen the immune system. In MY 2020/21,
higher consumption conmed with lower EU citrus supplies led to peak citrus pricesg&e€itrus
SemiAnnual Repoii

The EU is a net importer of citrus fruits. In MY 2020/21, EU citrus imports declined by 3.8 percent
compared to the previous season to 2.1 million metric tons (MMT) due to the growth in EU citrus
supply, and mainly due to the drop in oranges and grapefElit citrus imports last seasamre

valued at $2 billion, due to reductions from the main suppliers, namely South Africa, Turkey, and
Morocco. Additionally, last season, EU citrus exports decreased 0.77 percent compared to the
previous season to 943,2@tric tons and valued at $1 billion. EU imports were sourced mainly
from South Africa, Egypt, Turkey, Morocco, and China (for grapefruits) while EU exports were
mainly destined to the UK, Switzerland, Norway, and Canada. Overall EU citrus exports t the U
dropped six percent valued at $431 million. Additionally, in MY 2021/22, EU citrus exports are
expected to decline due to the lower supply, while imports may increase due to the estimated decline
in local production.

In MY 2019/20, U.S. tariffs relatei the World Trade Organization (WTO) case against EU aircraft
subsidies impacted EU citrus exports, primarily Spanish mandarins and lemons. In November 2020,
the European Commission (EC) imposed additional tariffs on a list of U.S. products in retédiation
U.S. aircraft subsidies (s&AIN repor). The EU list included grapefruits, prepared citrus fruits,

frozen orangeuice, and grapefruit juice. Howevém,June 2021, the United States and the EU

agreed to suspend all retaliatory tariffs for a period of five years (see Policy Se&tditionally,

EU Citrus Annual Report 2021 4


https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Spanish%20Fresh%20Deciduous%20Fruit%20Committed%20to%20Sustainability%20and%20Smart%20Farming_Madrid_Spain_09-29-2021.pdf
https://www.fas.usda.gov/data/european-union-citrus-semi-annual-1
https://www.fas.usda.gov/data/european-union-citrus-semi-annual-1
https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fapps.fas.usda.gov%2Fnewgainapi%2Fapi%2FReport%2FDownloadReportByFileName%3FfileName%3DThe%2520EU%2520Adopts%2520Countermeasures%2520Against%2520US%2520Exports%2520Following%2520WTO%2520Ruling%2520on%2520Boeing%2520_Brussels%2520USEU_European%2520Union_11-03-2020&data=04%7C01%7CValverdeCX%40state.gov%7C9029272f73684747c23508d89c2a6770%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C637431053277743989%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=UXfo0kVkgkAlGloVkXaKl8gR2mDKZt6xFZP1vWbY600%3D&reserved=0

EU imports of U.S. orange juice sharply declined since 2018 duebbithé s 25 per cent
orange juicgroducts in retaliation for U.S. safeguard measures against EU steel and aluminum (see
Policy Section)Some EU Free Trade Agreements (FTAS), especialiMedcosur Argentina,

Brazil, Paraguay, and Uruguayly alsampact U.S. exports to the EU, althoue EU Parliament

and Commissiomust stillratify the Mercosur agreement (see Policy Section). In MY 2020/21, EU
citrus exports to the UK, the vast majority shipping from Spain, overall performed well.

Over thepast year, the COVIEL9 crisis, the European Green Deal, the Common Agricultural Policy
reform (CAP), and Brexit consumed agricultural EU policy makers. In particular, the pandemic
shaped EU policy with concerns over resilient supply chains and sustiéyndlbiese concerns have

al so i nfl uenced-foodvision@ndereha Fabnet@Hor& $-2Fpagd Biodiversity
Strategiegsee Policy Section)Specifically at the production level, the Commission proposes

actions to reduce the overall use ais# of chemical pesticides by 50 percent by 2030. The

reduction of pesticide use could affect the availability of active substances for citrus producers in the
EU and may create potential trade implicatioggardingU.S. citrus exports to the European kedr

Commodities
ORANGES
Table 1: Production, Supply, and Distribution

Or anges, Fre 2018/2019 2019/2020 2020/2021
Mar ket Begin Oct 2018 Oct 2019 Oct 2020
European Union

USDA New P (USDA New P qUSDA New P

Oof fi ci Oof fi c of fi ci

EU27+UK |[EU27 EU27+UK [EU27 EU27+UK |[EU27
Area Planted 278,74¢ 278,74(  278,96( 278,36 276,24
AreaHar vest ed 261,95¢ 261,82¢ 261,114 259,89 257,45
Bearing Tree 0 0 0 0 0
Non-Bearing Tr 0 0 0 0 0
Tot al No. of 0 0 0 0 0
Producti on 6,205 6,26¢ 6,531 6,488 6,101
| mports 1,08¢ 96( 1,00( 858 1,00(
Total Supply 7,291 7,22¢ 7,531 7,346 7,101
Exports 290 417 300 410 400
Fresh Dom. C 6,07¢ 5,96° 6,08( 5,93C 5,793
For Processi 923 84¢ 1,151 1,006 904
Tot al Di stri 7,291 7,22¢ 7,531 7,346 7,101
(HECTARES),(1000 TREES)(1000M T )

Not official USDA data. Sources: Trade for MY 2019/20 and 2020/21: Trade Data Monitor, LLC (TDM);

All other: FAS EU posts

EU Citrus Annual Report 2021

t

a



PRODUCTION

EU orange production is concentrated in the Mediterranean region. Spain and Italy represent 80
percent of the EUOGSs Theaxdmaihing A0 percent s tistribuied anfongmtheat n g e s
Member States (MS), sh@as Greece and PortuggbrMY 2021/22(October/SeptembergU

orange production is forecast@i MMT, six percent lower than the previous seasme(EU Citrus
SemiAnnual202) and 3. 3 per c e nenyedraverage of 68MINThis dropisE UG s
mainly due to expected strong declinebath Italian and Greelorange production (see Table 2).

Table 2. Top EU Fresh Orange Producers (MT)

Country MY 2019/20 MY 202021 MY 2021/22
Spain 3,342,540 3,496,145 3.511,079
l'taly 1,650,207 1,772,769 1,500,000
Greece 915,537 886,639 750,000
Portugal 346,510 355,280 320,170

Source: FAS offices

According to theEU Citrus Dashboarduring the first ten months of MY 2020/21 from Oloér

through Jul vy, EU average orange prices stood at
five-year average (see Chart 1). This rise in prices was mainly fueled by strong EU orange demand

due to lowemwinter temperatures and the improvedge of citrus as an immune restorative product

during the COVID19 pandemic. As Spain is the major orange supplier to the EU, the rise in Spanish
orange prices also stimulated the overall EU price.

EU Citrus Annual Report 2021 6


https://www.fas.usda.gov/data/european-union-citrus-semi-annual-1
https://www.fas.usda.gov/data/european-union-citrus-semi-annual-1
https://ec.europa.eu/info/sites/default/files/food-farming-fisheries/farming/documents/citrus-dashboard_en.pdf

Chart 1. EU Orange Prices (0/ 100 kg)
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Source: DG AGRI Dashboard: Citrus Fruit

According to Spanish citrus growers, at the beginning of MY 2021/22, citrus prices paid to farmers
remained 16.5 percent lower than the first weeks of MY 2020/21 and 9.8 percent lower than the last
five seasons. Adtionally, the sector is experiencing higher production costs (agricultural inputs,
electricity, labor costs, logistics, and petrol). The Spanish citrus sector believes that the overlap of
nonEU citrus imports with the start of Spanish citrus harvestmiyna oranges and mandarins,

created the current situation of lower prices in the market. Conversely, in MY 2020/21, Spanish
citrus prices, mainly orange and mandarin prices, hit record levels for the last decade. However, the
Spanish citrus sectexpecs prices to rebound in the coming weeks, as a result of the decrease of
citrus supply and the rise in EU citrus demand after the arrival of cold weather.

In MY 2021/22, total EU orange planted area is expected to decline mainly in Italy. According to
local official data, the reviewed orange planted area in Portugal stands 25 percent lower at 13,340
hectares (HA). In MY 2021/22, estimated EU orange planted area may decline 0.8 percent compared
to the previous season to 276,245 HA (see Chart 2).
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Chart 2. EU Orange Production and Orange Planted Area 20122021
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Spain is one of the top global citrus producers and the number one global citrus égpertrus

World Markets and Trade ReparAccording to Spanish official data, arouldlp er cent of Spa
citrus production is destined for domestic fresh consumptdpercentor processingmainly into

citrus juice, essential oils, and-pyoducts), and5 percent for exports. In MY 2020/21, according

to Trade Data Monitor, LLC (TDM), Spanish citrus exports weleied at $4 billio{mainly

oranges, mandarins, and lemons)] egpresented 26 percent market share of global citrus exports

(see Chart 3)AImost 85 percent of Spanish citrus exports are destined for the EU market. EU citrus
imports are mainly sourced from Spain.

Chart 3. Global Citrus Exports MY 2019/20-2020/21(Billion USD)
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https://apps.fas.usda.gov/psdonline/circulars/citrus.pdf
https://apps.fas.usda.gov/psdonline/circulars/citrus.pdf

Spain is the primary orange producer inHt¢ AccordingtcSpanislto f f i ci al data, Spali

2021/22 (October/September) orange production is forexasmain flai(+0.4 percent) compared
to the previous seas@n3.5 million metric tons (MMT), represéing 73 percent of total Spanish
citrus production.

The Spanish orange sector performed well in MY 2020/21, with a positive evolution in prices and
exports. According to TDM, in MY 2020/21, Spanish orange unit value stood at 940.5 $/T, resulting
in a 1Q7 percent higher price than the previous seaseerage orange pricagerenot affected by
greater volumes, remaining above the last-figar season average price from October until June

(see Chart 4). It is also important to highlight the substamiiaéase in prices from January 2021
caused by both lower supplies and a higher demand as a result of the low temperatures in Europe,
Spainés main orange export destinati on.

Chart 4. Spaindés Orange Prices (u/ 100
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Over the last decade, Spain has reduced its orange planted area by almost eight percent (see Chart 5).
In 2020, Spanish planted area for oranges stood at 141,130 HA, the highest orange planted area in

the EU. It is worth notinghat after several consecutive years of economic slowdown, citrus farmers

left orange production for more profitable products such as persimmons and avocado. However,
Spanish orange planted area has been steadily increasing since MY 2017/18. Nevertheless,
sustainable practices and the productivity of Spanish orange farms utilizing efficient varieties and
performance have kept Spain as the top orange producer and exporter in the EU.

EU Citrus Annual Report 2021 9



Chart5.Spaindés Orange Production-2021d Or ange P
(2,000 MT & HA)
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Accounting for approximately 90 percent of the Spanish orange production, Valencia and Andalusia
are Spainds major orange producing regions. Spa
the whole marketingear by growing both early and late varieties to extend the fruit availability.

Naveline, Navel, Navelate, Salustiane, Valencia and Sanguareliine leading orange varieties

grown in Spain.

Italy is the second largest European orange producerSgfeen. Sicily and Calabria are the main
orangeproducing areas, accounting for approximately 63 and 19 percent of total production,
respectivelyTaroccq Moro, SanguinellpNaveling andValenciaare the leading orange varieties
grown in the country. Mowver, Ippolito andMeli cultivars are gaining popularity.t al y 6 s MY
2021/22 orange production is forecassignificantly reduce from the previous season diuotms

that hit Sicily at the end of October causdggmage tmrange grovedt is importantto note thathe

ltalian citrus industry is still estimating the damage caused by floods in Sicily.

Gr e e c e 0 4/22D¢tokeB@ptember) orange production is expettedcrease by
approximatelyl7 percentcompared to the previous yehire tothe summer heatwavand lack of
rainfall that significantly affected yieldédditionally, springadverse weather conditions during
fruit settingalso reduced yieldQuality is expected to be godéeloponnese and Etoloakarnania
(western Greece) are the mairangeproducing areasVashington NaveCommonsSkaggs
BonanzaNavelina, New HalllLanelate andValenciaare the chief varieties grown in Greece.

EU Citrus Annual Report 2021 10



According to official datain MY 2021/2022, Portuguese production is expected to drop by almost

10 percent to 320,170 MTompared to the previous season. Nevertheless, over the last decade,

Portugal has increased its orange production by 55 percent with more efficient and irrigated citrus

farms. Seventyive percent of Portuguese orange productiongatied in Algarve, the southern

regi on. Il n MY 2020/ 21, Portuguese average orang
than the last fivgyear average (see Chart 6).

Chart 6. Portugal 6s Orange Prices (0/10
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CONSUMPTION

The EU orange supply is mainly consumed fresh. Approximatepe8tent of EU orange supply is
destined for fresh consumption and around 10 percent of EU orange supply is destined for
processinglLate varieties are destinéar boththe processing and fresh markets. In MY 2021/22,

fresh orange consumption is expected to decrease compared to the previous season due to estimated
shortage in orange supply. During the COMID pandemic, EU consumersugiit citrus fruits for

their health benefits and as good natural sources of vitamiihi€growth in citrus consumption,

combined witHower EUcitrus supplies, pushd€lJ citrus prices upward during MY 2020/21

season.

Spainds per c aponis estinmtechahagpmoximaiety SQukmyFpain, most oranges
are consumed fresh, especidllsgvelinaandNavelatevarieties Valencia Latevarieties are
predominantly used for processinig.Spain, thencreasen orange consumption during tR®VID-
19 pandemided to a risen citruspricesincluding orange prices$n Italy, blood varieties Taroccq
Moro, andSanguinelly are used primarily for fresh consumption. Late variet@asa(eand
Valencig are destined for both the processing and fresh nsarkeGreece and Portugdie
majority of oranges are alsonsumed fresh.
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In MY 2021/22, the volume of oranges for procesgmaginlyfor orange juice and bgroducts)s

expected talecline almost 1@percent compared to previous period becauseexfrop inEU orange
production.In MY 2020/21, the volume of oranges for processing grew strongly compared to the
previousseason, as the extremely cold weather that affected Spain in January 2021 slightly reduced
the quality of the product for fresh carmption. The increase was also due to the updated data of

the Italian citrus industry. Spain is the major orange processor in thielEwed by Italy,and

around 20 percent of Spanish orange production is used in procéssipgin, there are more tha

30 citrus processors for both domestic and international markets.

TRADE

The EUis a net importer of oranges to meet its domestic and export demands. According to TDM,
following a significant rise ifEU orange productiocompared to the premiis season in MY

2020/21, th&eU imported 10 percent less oranges than previous season standing at 858,355 MT of
oranges and valued at 20 percent less at #66i0n (see Char?). South Africa and Egypt

continued to be the leading suppliers of orangeksad=Umarket, mainly shipping to the

Netherlands and Portugal. Other important suppliers are Morocco, Zimbabwe, and Argentina.
During last season, EU citrus imports from South Africa and Morocco experienced a significant
reduction of 17 and 43 percenspectively compared to a 22 percent increase from Egypt. For MY
2021/22, EU orange imports may rise dueh® éxpected decline in EU orange supplies.

Chart 7. MY EU Imports of Oranges by Origin (MT)
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SourceTrade Data Monitor, LLC
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Spain is the major citrus supplier to the Highty-fiveper cent of Spainds orang
destined tatherEU marketsand15 percent to notEU countriesmainly to United Kingdom,

Switzerland, Canada, Norway, the Middle East, and Brazil. In MY 2020éspite a higher orange

supply and the logistical difficulties under COMMD9 , TDM i ndi cates Spainods
declined five percent to 1.55 MMT, mainly due to a five percent decrease to EU marketsEa$ non
markets remained stable. Howevital Spanish orange expowvigre stillvalued five percent more

at $1.4 billion. Total Spanish orange exports rose almost 11 percent in unit value compared to the
previous season to 940 $/T. During last season, the export volume of Spanish ordrgekkto

remained stable despite Brexit (see Policy Section). Conversely, during this period, Spanish orange
exports to China dropped significantly and foll
COVID-19 pandemic.

According to TDM, in MY 2020/2, the volume of EU orange expodsclined 1.7 percent to

410,314 MT despite the higher orange supply mainly due to the 10 declined to the UK. However,

EU orange exports valued 6.5 percent mo&3&88million and grew in all the EU strategic markets
including the UK. Unit value of EU orange exports grew eight percent to 94HAer EU orange
consumptionn response to COVIEL9 accounted for the slight decline in EU exports. During this
period, main export destinations were the UK, Switzerland, Sétbravay, and Canada, mainly

shipped from Spain. Greece is the top orange supplier to Serbia. The Middle East and Brazil are also
growing markets for EU orange expoitsi gher demand in the EU and EU
disruptions due to the pandemés, well as competition with alternative suppliers, resulted in EU

orange exports to China plummeting by 82 percent, sourced mainhSjpam (see Chart 8).

Additionally, during this period, UK imports of oranges from the-EUJ(mainly from Spain)

declinal 10 percent in volume but grew one percent in value terms to $120 million. OvekéM, in
2021/22, EU orange exports may do down sligttlg to the expecte@ductionin EU orange

supplies.

Since2014, the Russian government banned a ranggrafultural and food products, including

fresh citrus, from the United States, the Elanada, Australia, and Norway (see Policy Section).

This has resulted iatotalloss of $34million in EU orange exports to Russia since 2013. To

compensate forthedsof t he Russi an mar ket , haveeorientedtbeirmaj or
exports to new markets such as Can&dazil, Middle East, and China.
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Chart 8. MY EU Exports of Oranges by DestinationNMT)
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ORANGE JUICE
Tabl e 3: Production, Supply, and Di
Orange Juice 2019/2020 2020/2021 2021/2022
Market Begin
Year Oct 2019 Oct 2020 Oct 2020
USDA New Post USDA New Post USDA New Post
Official Official Official
European Union [EU27+UK EU27 EU27+UK EU27 EU27+UK EU27
Deliv. To 923,00( 848,00( 1,151,00i 1,006,00! 908,00(
Processors
Beginning Stocks 15,00( 15,00( 15,00( 15,00( 15,00(
Production 71,55 65,73¢ 89,22¢ 77,98 70,39(
Imports 686,19! 685,06: 670,00( 635,09¢ 650,00(
Total Supply 772,74 765,80( 774,22 728,08! 735,39(
Exports 66,78¢ 16205C 67,00( 132,174 13500(
Domestic 690,96( 588,75 692,221 580,91 58539(
Consumption
Ending Stocks 15,00( 15,00( 15,00( 15,00( 15,00(
Total Distribution 772,74 765,80( 774,22 728,08! 735,39(
(MT)

Not official USDA data. Sources: Trade for MY 2019/20 and 2020/21: Trade Data Monitor, LLC (TDM);

All other: FAS EU posts
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PRODUCTION

For MY 2021/22, EU orange juice production is forecadfr0,390MT, adropof almost10 percent
compared to the previoyerioddue to the expected decline in EU orange supdditionally, the
strong difference imrange juice production in MY 2019/2@ems from a downward revisiam Italy
compared to preous estimates,ssanexceptional surge in domestic orange consumption in Italy
lowered its deliveries to processandMY 2020/21 The total volume of oranges channeled to
processing depends on the crop quality and quantity of oranges destined feshthadrkets at

home and abroad amdts as a regulator of the fresh citrus market, balancing supply and demand.

Spain is the major orange processor in the EU, followed by #atyaround 20 percent of Spanish
orange production is used in processinginty into fresh orange juicelhe focusof Spanish fresh
orange juice processors is to increase domestic production to reduce iofijpoaisge juice, mainly
as concentrated juic&he Spanish citrus processing industry also manufactures other essensal
by-productsfollowing theconcept of circular econompdditionally, prominent Spanish citrus
processors are implementing sustainable measuresreasefficiencyandrespond toew
consumedemandThe use of sustainable packaging is als@aificant trend in the EU.

According to the Spanistitrusindustry the EUMercosur tradegreement (Argentina, Brazil,

Paraguay, and Uruguaig) causing the sector major concernsiigcitrussectoris oriented to

fresh marketswhile Brazild s os,telc ¢ tBpfodegynsupplier is oriented to orange juice

production, mainly affozenconcentrated juicé&siven the higher domestic costs of producing fresh
orange juice and Brazil s mor e compimpadetdtinve pri c
the EU marketunder the EtMercosurttrade agreement (see Policy Sectigdditionally, orange
juiceimportsfrom Brazil couldfurther discouragél.S.orange juice and citrus fruiexports to the

EU and according to the Spanish sectoyldstrongly impact the Spanightrus processing industry
andcitrusgrowers.

CONSUMPTION

While orange juice is the most popular juice within Bté, it competes with other drinks and fruit
juices (sedcuropean Fruijuice Association Repgri_ast season, EU orange juice consumption
went down as a result of a tight EU orange juice supply due to lower imports. In MY 2021/22, EU
orange juice consumption is forecasgtow because oihcreased consumer interest for ionme
strengthening products following the pandenmcSpain, the growing trend is for chilled and
premium fruit juices.
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TRADE

TheEU is a net importer of orange juiddowever, during the last five years, EU imports of orange
juice declined by 15 percedue to a growth in production and a downward trend in orange juice
consumption. However, the COVADO pandemic changed thisrnkin consumption, reversing the
decline.

According to TDM, in MY 2020/21, Elimports oforange juicaleclined seven percent 35,098
MT due to the growth in EU orange juice supahdvaluedsix percent less than the previous
seasorat $1.1%illion (seeChart9). Brazil is byfar the leading suppliesf orange juiceo

the EU market, representing0 percent of total imports and valued at $1 billion last season, followed
by Mexico, United Kingdom, Southfrica, andArgentina, which last season surpakggypt.The
United States used to be the third orange juice supplier to thEld@tkver, since 2018, EU imports
of U.S. orange juice have declined sharply as a result of addiithtdriffs of 25 percent imposed
since 2018 in response to U.S. safegumeadsures on EU steel and aluminum (see Policy
Section) In MY 2019/20,also due partially to COVIEL9, the value oEU imports of U.Sorange
juice dropped31 percent to $1.7 million compartalthe previous seasoRor MY 2021/22 Post
expects EU importsef orange juice tgrow

as a result ofhe expectedropin EU orange supply and orange juice production.

Chart 9: EU Imports of Orange Juice, excluding Brazil, by Origin (Million USD, Brix 65)
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In MY 2020/21, theEU exportedl8 percent less volume of orange juice than in the previous season
at 132,174MT due to lower EU orange juice supply, valued at $456 milligiain export
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destinations artnited Kingdom, Switzerlandsaudi Arabia, South Kose Norway, Japan,
andChina (see Chart 10). In addition, in MY 2020/21, &idnge juice exports to the United States
reached 3,12KT and valued at $7 millionn MY 2021/22,EU orange juice exports are expected
to drop slightlyin line with thelower EU gange production

Chart 10: EU Exports of Orange Juice byDestination (Million USD, Brix 65)
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TANGERINES/MANDARINS

T a b | Broddction, Supply, and Distribution

Tangerines/Mandarins,
Fresh 2019/2020 2020/2021 2021/2022
Mar ket Begin Oct 2019 Oct 2020 Oct 202
USDA New Post |[USDA N e w P oUSDA New Po
of fici of fi ci of fi ci
Eur opean Uni oEU27+UK [EU27 EU27+UK  [EU27 EU27+UK  [EU27
Area Planted 153,224 153,404 152,78 152,40¢ 152,40(
AreaHar vest ed 141,55 141,63 141,20 141,97 141,874
Bearing Trees 0 0 0 0 0
Non-Bearing Tr ¢ 0 0 0 0 0
Tot al No. Of 0 0 0 0 0
Producti on 2,827 2,88¢ 3,424 3,20¢ 2,964
| mports 55¢ 407 45( 422 45(
TotalSuppl y 3,38¢ 3,29¢ 3,874 3,62¢ 341F
Exports 172 33( 25( 35( 34(
Fresh Dom. Co 2,987 2,69 3,354 3.001 2813
For Processin 23( 272 27( 271 262
Tot al Distrib 3,38¢ 3,29¢ 3,874 3,62¢ 341F
(HECTARES) ,(1000 TREES) ,(1000T )

Not official USDA data. Sources: Trade for MY 2019/20 and 2020/21: Trade Data Monitor, LLC (TDM);
All other: FAS EU posts

PRODUCTION

In MY 2021/22,EU mandarinproduction is forecast tdecline 7.5ercent from the previous year

to 2.9 MMT. In addition, in MY 2020/21, EU mandarin production is 6.3 percent lower than

previous estimations, mainly due to the 20 percent drop estimated by the Italian industry. In MY
2021/22, EU mandarin production may also be almospé&réent lowerhan the teryear average

production at 3.1 MMT. The shortage in EU mandarin production expintdds marketing year is
mainly the result of expected decreases in Spai

Table 5: Top EU Fresh Mandarin Producers (MT)

Country MY 2019/20 MY 202021 MY 2021/22
Spain 1,893,951 2,317,019 2,083,000
l'taly 763,601 660,280 660,000
Gr eece 174,147 171,849 165,000

Source: FAS offices
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In MY 2020/21, EU planted area forandaringnayremainstableat 152,40(HA (see Chart

11). According to Eurostat, during011-2020period, the EU reduced its mandarin planted area by 8
percent, Spanisimandarinplanted area decreased18/percent to 104,500 HA, and Italian area
decreased by 8 percent34,240 HA in 2020. Conversely, during this period, Greek mandarin

pl anted area rose 43 percent to 9,900 HA in 202
by 11 percent to 2,600 HA in 2020.
Chart 11. EU Mandarins Production and Planted Area 20142021*
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E===d EU Mandarins Production (x1,000 MB====EU Mandarins Planted area (HA)
*Forecast Source: FAS offices
According toSpanish official date&G p ai n 6 s MVYandarbyotluctr2is forecast
to declinel0 percent due to unfavorable weather conditiorZBsSMIMT, representing 31 percent of
the total Spanish citryzroduction. This expected decline follows a strong jump in Spanish mandarin
production in MY 2020/21 at 2.3 MMT, which was nine percent higher than the |lagtden
averageThe Spanish citrus sector reports that during MY 2020/21, the mandarin seesiopeie
well, with increases in productiop,r i ce, and e x pandarigprodu@ng aréasaes mai n
the regions of Valencia, Andalusia, and Catalo8fain continues to develop new early and late
seedless varieties to extend fruit availability throughout the year. Around 50 percent of Spanish
mandarins ar€lementinesnd seven perceatsumas
l'talyds mandarin production consists of over 80
mandari ns. Cal abri a, Si ci | yproduaing@reaB, aqgduntiagfoa r e | t a
approximately 53, 20, and 15 percent of total production, respectiVelmuneor Oroval and
Monrealare the leading clementine varieties grown in the couAtrgnaandTardivo di
Ciaculiar e the chief mandarin cultivars. According
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mandarin production is forecast to remain fiathpared to the poor crop of MY 2020/2idbelow MY
2019/20levelsdue to spring frostthat occurred in Calabria anlddds that hit Sicily at the end of October
thatdamagd soft citrus grovesThe Italian citrus industry is still evaluating the damage caused by
floods in Sicily.

Greecebs MMgerh®potiuctdrRis expecteddecrease by.1 percentcomparedo the
previousseasordue tothe summer heatwave and lack of rainfall that affected yields for both
ClementineandNovavarieties.The main producing areas include the prefectures of lgoumenitsa,
Arta, Mesologgi, Thesprotia located in West Greaoelthe prefecture of Laconia in
PeloponneseClementinas the major tangerine variety grown in Greece; new plantings
includeNova, PageindOrtaniquevarieties.

CONSUMPTION

EU mandarins are mainly consumed fregty. 2021/22 EU fresh mandarisfor consumptiorand
processing are forecastdecrease in line with thexpectedropin supply.During the COVID19
pandemicEU consumers soughtandarindor their health benefits and as good natural sources of
vitamin C.Spain is the major consumermandarins in the EU, mainly seedless clementines, for
both fresh consumption and processingst season, Spanish mandarin consumption in households
grew 11 percent due to perceived health benefits, experiencing a dynamic market despite the
pandemicltaly and Portugal also consume large quantitienafdarinsin GreeceClementines

cover early and late season demand, both domestically and abroad. Late \Wiwisigsd

Pagecover the late seasalemand, whesaturation fromrClementine®ccurs.

TRADE

TheEU is a net importer diresh mandarinsAccording to TDM, during MY 2020/24ue to
higherdomesticconsumptionEU imports ofmandaringose 3.6 percent to 422,377 MT and valued

at $545million, 14 percent more than previous yeaouthAfrica and Moroccacontinue to be the

leading suppliers to theU market, followed by Turkey, Israel, and Peru (see Ctrti_ast season,

EU imports ofSouth African mandarins grew 18 percent, imports fidanoccojumped 12 percent,

and imports from Egyncreased 11 percent. In MY 2020/21, the volume of imports from the

United Statesemained stable, although valued six percent more atn$iélién, due to higher unit

val ue than 1 ts dowenerdahe major mandarinsupplier to the BSpain. For

MY 2021/22, EU imports omandarins are expectedgor ow f ol | owi ng | ast seas:
expected lower EU mandarin production.
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Chart 12.MY EU Imports of Mandarins by Origin (MT)

SourceTrade Data Monitor, LLC

During MY 2020/21, EUexportsof mandaringosesix percent td50,362MT and valued at
$429million due to higher EU mandarin supply compared to the previous séas@iume
tebmseU6s main export mar ket destinati oBRearusyer e
Norway, andCanada(seeChart13). Until MY 2012/13, the United States was the third major

export destination for EU mandarins. As the top global supplier of mandarins to the United States,
Spain shipped around 50,000 MT worth of mandarins valuatband $55 million. However, since
then,South America, North Africa, and South Afribave surpassed the presence of Spanish
mandarinsn the U.Smarket.In MY 2020/21, EU exports to the United Statesrealmost

negligible. Major global competitiocombined with U.S. tariffs on Spanish mandarins related to the
WTO case against EU aircraftibsidies imposed in late 2019 discouraged shipments of
Spanishmandaringo the U.S. market (see Policy Sectidn)addition, since 2013, EU mandarin
exports to Rusiahave plummete@106million since due to the Russian ban (see Policy Section).
responselzU exporterssearched for new alternative third markets such as Cattmeddiddle

East,and Brazil. In MY 2021/22, Ehandarin exports are forecastkeclinedue tothe

expecteddecline of EUmandarinproduction.
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